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SUBJECT: POSSIBLE SALE OF U.S. RADAR EQUIPMENT TO PARAGUAY. 

1. ARGENTINE REPRESENTATIVE OF RAYTHEON CORP. 

HAS CONSULTED EMBASSY ABOUT POSSIBLE TERMS 
EXIMBANK MIGHT GRANT ON SALE OF US$1.5 MILLION 
WORTH OF RADAR. MICROWAVE, AND OTHER AIRPORT 
EQUIPMENT. THE RAYTHEON REPRESENTATIVE IS QUOTING 
HIS FIRM'S EQUIPMENT TO AN ARGENTINE CONSTRUCTION 
FIRM WHICH HAS GOOD CHANCES OF WINNING BID FOR 
IMPROVEMENT OF AIRPORT AT ASUNCION, PARAGUAY. 

THE MAIN COMPETITION IS REPORTEDLY BETWEEN 
ITALIAN AND ARGENTINE FIRMS. 

2. THE PROBLEM, ACCORDING TO THE RAYTHEON 
REPRESENTATIVE, IS THAT THE PARAGUAYAN 
GOVERNMENT IS REQUIRING FINANCING TERMS OF 
TEN YEARS PLUS TWO YEARS' GRACE FOR THE ENTIRE 
JOB, AND THE FINANCING FOR RADAR EQUIPMENT 
MUST CONFORM TO THIS REQUIREMENT. THE EMBASSY 
HAS BEEN ASKED TO ASCERTAIN FROM EXIMBANK 
WHETHER THESE TERMS ARE FEASIBLE FOR THIS TYPE 
OF AMOUNT AND EQUIPMENT. 
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